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What is carbon offsetting?




What is carbon neutral?




WHY are companies voluntarily working on green @
strategies and carbon offsetting?

,Companies with high levels of “corporate responsibility” deliver better

Return on Assets (ROA). Responsibility includes Community, Corporate
Governance, Diversity, Employees, Environment, Human Rights, and
Products...”

Lougee, Barbara A. and Wallace, James S. (2008)

, The announcement of carbon neutrality and or purchase of carbon offsets
has got a positve influence on public companies stock price"

University of Toronto

,With carbon neutral products / services, companies can make themselves

more attractive to their clients and can arrise even stronger from the
financial crisis."

PWC



Impact of carbon offsetting on business drivers @

Source: New Carbon Finance, 2009



IMPACT Level of carbon offsetting on corporate image @

Source: New Carbon Finance, 2009 7



Which projects are typically used for offsetting? @




How are offsets being used?

The voluntary carbon market has no limits in terms of potential buyers and ways of use.

Potentially, every product or services can turn into a carbon neutral one through the
purchase of carbon offsets.

Examples:
- Travelling Lufthansa, KLM, Swiss Airlines
- Insurance Allianz, Aviva
- Event marketing FIFA WorldCup 06, Live Earth
Services - Printing / media News Corporation, Google
- Consultancy PWC
- Transport and logistics DHL, TNT
- Financial HSBC, National Australian Bank
- Energy Eneco Energy, Axpo
- Mobile Phones Sony Ericsson
- Beer Krombacher
- Cars VW Golf (Spain), Volvo

- Food and large distribution Unilever Group, Marks&Spencer
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Collaborations with corporates @

* Promote environmental awareness to consumers

Carbgn » Support green projects development in Taiwan

Offsetting
in « Carbon neutrality - the new GREEN ...at lower cost
your CSR  Preference of local carbon credits @
plan
» Sustainable development in Taiwan

Carbon « GREEN packaging for any of your product
Offsaesttlng » Exposure to a new market
Innovative » Boost your global competitiveness
Marketing

 Environmental awareness = sustainable business
Strategy
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Example of consumer offsetting : Lufthansa @

13



Example of offset : Cathay Pacific and Dragon Air @

FLY greener offset programme

Allows participants to voluntarily
contribute to projects that take carbon
dioxide out of the atmosphere or
prevent it being released in the first

place.

In 2008, Cathay Pacific and
Dragonair offset staff travel amounting
to 11,814 tCO.at an approximate cost
of HK$900,000.

Portfolio of offset projects under the
Voluntary Carbon Standard or VER

Plus from projects in China.
14



Example of offset : Cathay Pacific and Dragon Air @




Example of offset with South Pole : HSBC @

HSBC became the 15t major
bank to go carbon neutral

Carbon Neutrality is HSBC's
major strategy for
Environmental CSR, building
its GREEN brand image.

HSBC purchased carbon credits from small

hydro plant in China, developed by South Pole

ca. 20°000 VCUs p.a.

http://161.113.4.7/1/2/sustainability/protecting-the-environment 16
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HSBC Climate Neutrality

http://161.113.4.7/1/2/sustainability/protecting-the-environment/carbon-neutrality
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Example of offset: Web Company @

. 's effort of reducing its greenhouse gas emissions includes:
Purchasing Carbon Offset
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Example of offset with South Pole: @
BEN & JERRY'S

* BEN & JERRY'S (one of the largest ice cream company in the U.S.) buys
carbon credits from South Pole to achieve carbon neutrality for its
manufacturing sites of the ice cream

* BEN&JERRY’s company purchased carbon credits from our General Starch
Waste Water Treatment in Thailand

Website: http://www.benjerry.com/activism/environmental/global-warming/ 19
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Example of offset with South Pole V: FIFA World Cup 06 @

FIFA WORLD CupP

GERMANY

2006

Buyer: FIFA World Cup 2006, Germany (2006 &t 5175 B Ik &)
Purpose: To make the international event carbon neutral

Carbon Offsets were acquired is generated from the Fuel switch coal to biomass at citrus

farm, South Africa

ca. 10°000 GS VERs p.a.

http://www.polity.org.za/article/greening-initiatives-launched-to-offset-world-cup-carbon-emissions-2010-06-08-1 20
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Example : Event carbon offsetting @

* South Pole Carbon is one of the carbon offset providers selected to offset
the U2 audience's travel emissions.
The Live Nation U2 360 Tour (click Here!) has committed to reduce their environmental impact
through a comprehensive reduction and offset strateqy. In addition all fans and visitors are
officially called for action as well.

http://offsetoptions.cloudapp.net/u2-
360/Offsetting.aspx?lang=en&user=07b17d
2e-233e-4b12-a09b-d1621ca0dd88
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Carbon Offsets from Taiwanese Project

» Located in Tainan County

« The first VCS verified project
in Taiwan

+ 36,000 tCO,e VCUs p.a.

- 87,120 tCO,e VCUs issued

@The project provides GREEN
electricity to 12,789 Taiwanese

households every year

Source: South Pole Carbon Asset Management Ltd.
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Carbon Offsetting in Taiwan: TEIA
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Carbon Offsetting in Taiwan: XIR®&
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Carbon Offsetting in Taiwan: BCSD
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Personal Offsetting: South Pole Carbon CO, Webshop @

* Users can easily calculate their carbon footprint and choose offsets
from our project portfolio

* South Pole’s webshop interface can be embedded on your website,
free of charge and the design can be personalized and customized
according to your needs.

27
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South Pole enjoys a broad international presence... @

STATUS DEC 1, 2009

® Head office [staff number]
e "=gional office [staff number]
Local presence [staff number]

* Incorporated in July
2006

* 10 offices worldwide

* Over 70 carbon
professionals

* Projects in 18 countries

Toronto [1] Zurich [20] * Specialized in high-
California [1] N e [] o Beijing [12] quality “Gold Standard
Istanbul [1] s projects
o , anol Taiwan [3]
e Mexico City [7] New Delhi [1]® o Banakok (7] * Develop both voluntary
g and compliance credits
Caracas [1] Jakarta [8].

® Johannesburg [2]




South Pole provides the whole range of carbon asset @
management solutions




Field of Services

South Pole Carbon Asset Management Ltd. offers a broad spectrum of

services to secure your position in carbon market

«Carbon asset development
For institutions that are developing a project that potentially qualifies for emission
reduction credits, we can help generate maximum value for the proposed project

«Carbon advisory (consultancy)
For any institution which intends to strengthen its position in the emerging VER / CDM
market, we offer distinctive consultancy services by drawing upon our in-depth expertise
and extensive hands-on experience.

«Carbon sourcing
For any institution which intends to embark on a CSR / voluntary ,carbon neutral*
program or has a binding emission reduction target in place, we secure certificates from
VER, CDM and JI projects, making use of our worldwide network of project partners

*IT Solution
Software solutions from managing large ER portfolios through their life cycles, over the
sophisticated monitoring of single or grouped ER projects, to easy-to-handle emission
calculation directly linked to your offsetting solutions.



... and is one of the market leaders world wide and

in Taiwan

&

South Pole was rated one

of the top 16 carbon
wholesalers

Top quality whole-
16 salers, including
South Pole

founded by South
Pole partners

Other carbon asset
managers

Source:The ENDS guide to carbon offsets 2008

Top quality retailers,
Including myclimate,

South Pole achieved

several breakthroughs

 Brought the first ever VCS
carbon credits to Taiwan

* Handled the Gold
Standard VER project in
Taiwan

* First and only carbon
developer present in
Taiwan

South Pole is among the

market leaders in Taiwan

* > 10 projects in Taiwan
contracted

* > 500,000 tons of CO2e
p.a. (GS/VCS)

* > 80% Gold Standard
projects



South Pole Carbon Asset Management Ltd. and @
BP Alternative Energy Plc

South Pole Carbon Asset Management Ltd. secures investment from
BP Alternative Energy Plc

BP Alternative Energy Plc. has taken a minority interest in South Pole Carbon
Asset Development Ltd.

“In our view, the carbon markets will play an important and growing role in coming years, which is why we
are pleased to partner with a leading carbon asset developer like South Pole who has a deep knowledge
of the markets, experience in a broad range of project types and a presence in key geographic markets.”

- Justin Adams, Head of BP Alternative Energy Ventures -



South Pole references — rapidly growing portfolio of carbon @
credit projects & extensive network of high quality buyers

>100 contracted projects with a total volume of more than 65 million tCO2e
until 2012

— ~50% are CDM projects

— ~40% are VCS projects

projects in advanced negotiations with roughly 30 million tCO2e until 2012

Broad project
pipeline

Portfolio covers the main project types:

. — Renewable Energy (biomass, — Reduction of waste gas (oil, gas
Most important hvd ind d chemical industri
project types ydro, wind) o . and chemical industries)
— Waste treatment (liquid and solid) — Forestry
— Energy efficiency — Programmatic approach (PoAs)

Top-rated compliance buyers, such as the Austrian Government, Climate
Extensive client Cent Foundation (Switzerland), Italcementi, LUSO Carbon Fund
network (Portugal),..

* Well-known VER buyers (e.g. BP, Swiss Re, Unilever...)

* Participating in the UNFCCC meth panel

Unparalleled * Involved in major climate change negotiations since 1997

carbon « Carbon advisory to international organizations (World Bank, European
market expertise Commission, World Economic Forum,..) and registered CDM projects with
a volume of 100 million tCO2e until 2012




Client References @

Industries:
» VeWong, Unilever, HSBC, Coop, PepsiCo, Boots, Tesco, Cadbury, Halifax, Coca Cola,

Kimberly Clark, The Co-operative Group, British Sugar, Danone, Continental Clothing
Company, eftc.

Financial Institutions:
» SwissRe, HSBC, Fortis, BP, Man Financial, World Bank, ADB, World Economic Forum, etc.
Organizations:

« UNFCCC, UNEP, UNDP, CAF, Climate Cent Foundation, Point Carbon, WWF Switzerland,
etc.

Governmental Institutions:

* DG-Environment of European Commission, Department of Trade & Industry of UK, Austrian
Government, German Post Office, Swiss Government, French Development Agency, National
Power Company of Indonesia, African Government, etc.



Interested in knowing more about offsetting? @

Over 200 projects in more than 20 countries

The first, only, and largest international carbon developer
In Taiwan

World Leader in CSR projects development

Sustainability team contact:
m.wong@southpolecarbon.com
Tel. +886 4 2302 1592

www.southpolecarbon.com
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